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FOR OPIC 

E.O. 11652: N/A 
TAGS: EFIN, MY 

SUBJECT: UNITED CENTRIFUGAL PUMPS (UCP) 

1. CULMAN OPIC REP MET WITH HO BENG HU AT, 

ASST SEC, REVENUE DIV, MOF SINGAPORE AUG 21 TO 
DISCUSS TAX EXEMPTION ON OPIC DIF LOANS. AFTER 
DESCRIPTION OPIC FINANCING PROGRAMS AND RATIONALE 
FOR TAX EXEMPTION, HO NOT OPTIMISTIC OFR TAX 
EXEMPTION BECAUSE OPIC INTEREST RATES COMMERCIAL 
NOT CONCESSIONAL. IN VIEW LACK OF FIRM FINANCIAL 
PLAN INCLUDING TERMS FOR UCP PROJECT, MOF WAS 

NOT PRESSED FOR DEFINITIVE ANSWER. 

2. ON AUG 22 CULMAN MET WITH NG KEE CHOE, 

OPERATIONS MANAGER, METAL PRODUCTS/SERVICES, 
DEVELOPMENT BANK OF SINGAPORE (DBS) WHO WAS 
FAMILIAR WITH UCP PROJECT. CULMAN EXPLAINED 
UCP PROBLEMS WITH PROPOSED TAX INCENTIVES IN 
VIEW LONG UCP TRAINING PERIOD AS EXPLAINED TO 
CULMAN BY BOOTH OF UCP IN SAN FRANCISCO. NG KEE 
CHOE APPEARED UNDERSTANDING AND SAID HE WOULD 
DISCUSS MATTER WITH NG POCK TOO OF ECONOMIC 
DEVELOPMENT BOARD. DISCUSSIONS CONTINUED ON 
POSSIBILITY JOINT DBS/OPIC FINANCING FOR PROJECT. 

DBS AND OPIC TERMS OF 9-10 PERCENT FOR STRAIGHT 
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CULMAN ADVISED DBS OPIC ANTICIPATED THAT 
TERMS, LOAN AGREEMENT, ETC COULD BE WORKED OUT TO BE 
COMPATIBLE IF NOT IDENTICAL. NG RECOGNIZED THAT 
SIZE OF PROJECT DID NOT REQUIRE JOINT FINANCING, 

BUT THAT PROJECT WAS OPPORTUNITY FOR INSTITUTIONS 
TO BEGIN WORKING TOGETHER. 

3. MEETING CLOSED WITH NG KEE CHOE SAYING HE 
WOULD SPEAK NG POCK TOO ON TAX INCENTIVES AND MOF 
ON OPIC TAX EXEMPTION BUT SAID HE COULD ONLY 
ADVISE NOT EFFECT OUTCOME. CULMAN AGREED TO MEET 
WITH NG KEE CHOE ON SEP 3 PRIOR TO SEEING UCP 
IN SF SEP 10. REQUEST OPIC SET UP MEETING AS 
EARLY AS POSSIBLE SEP 10 WITH JOHN FALL SO 
CULMAN CAN GET 1200 PLANE TO DC. 

LYDMAN 
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